TABLE 3 – DELLOYD VENTURES BERHAD
The Group’s borrowings which are all in Ringgit Malaysia as at 31 December 1999 are as follows :


TOTAL

OUTSTANDING
REPAYABLE

WITHIN

12 MONTHS
REPAYABLE

AFTER

12 MONTHS
SECURED BY

WAY OF


RM
RM
RM




(i) Bills payable
1,149,194
1,149,194
-
a) a joint and several guarantee executed by certain directors of  a subsidiary company; and

b)  a corporate guarantee from the Company.







(ii) Bank overdrafts
  533,871
  533,871
-
(a) a lien over a fixed deposit amounting to RM200,000 belonging to a subsidiary company; 











(b) a fixed charge over   the landed properties of the subsidiary companies; and

(c)   a corporate guarantee from the Company.







(iii)  Term loans 
32,231,557
2,918,021
29,313,536
(a) a fixed charge over   the landed properties of  the subsidiary companies;

(b) a fixed charge on  certain factory machinery and equipment of the subsidiary companies; and

(c)  a fixed charge over freehold land cultivated with oil palm of a subsidiary company

(d)  an undertaking to place fixed deposits of RM5 million during the tenure of the facilities  

(e)  a corporate guarantee from the Company







(iv) Revolving 

      credit
4,000,000
4,000,000
-








(v) Hire purchase 

     creditors
    45,025
    45,025
-



   37,959,647
   8,646,111
  29,313,536
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FINANCIAL STATEMENTS – 31 DECEMBER 1999


DELLOYD  VENTURES  BERHAD

QUARTERLY REPORT ON FINANCIAL STATEMENTS

The directors are pleased to announce the unaudited results of the Company for the financial year ended 31 December 1999 :

(Please refer to TABLE 1 for the consolidated income statement and TABLE 2 for the consolidated balance sheet)

Notes to the consolidated results for the financial quarter ended 31 December 1999.
1. The same accounting policies and methods of computation are being followed in the preparation of the financial statements as compared to the annual financial statement for the year ended 31 December 1998.

2.
The exceptional item for the fourth quarter ended 31 December 1999 is in respect of the loss on the disposal of a subsidiary company.

3.
There were no extraordinary items during the current financial quarter.

4.
The tax figure for the fourth quarter ended 31 December 1999 is in respect of adjustment for underprovision for taxation of the Company.  Over-provision for taxation in respect of previous years amounted to RM859,000.  

5.
There were no pre-acquisition profits during the current financial year. The pre-acquisition profits for the preceding corresponding period has been adjusted against item 2(a).

6.
There were no profits from sale of investment and / or properties during the current financial year.

7.
There were no purchase or sale of quoted securities during the current financial year.  

8.
On 17 November 1999, the Company announced to the KLSE that it has disposed of  its entire 60% equity interest which comprise 288,391 ordinary shares of RM1.00 each in Hextar Plastic Sdn Bhd (HPSB) for a total consideration of RM173,035.  The shares in HPSB is held through Target Flow (M) Sdn Bhd, a sub-subsidiary of the Company.   

9. At the Company’s Extraordinary General Meeting held on 25 February 2000, the Company’s shareholders approved the acquisition by Delloyd Industries (M) Sdn Bhd, a wholly-owned subsidiary of two (2) pieces of vacant freehold industrial land which are held under Geran No. 39173, Lot No. 48938 and H.S.(D) 56121 P.T.No. 2187, Mukim and District of Kelang, Klang, Selangor Darul Ehsan from Delloyd Holdings (M) Sdn Bhd for a total cash consideration of RM10,254,051.44

The acquisition is pending the approval from the Foreign Investment Committee as at the date of this announcement.
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10.
The Company’s operations were not subjected to any seasonal or cyclical changes except for one of its subsidiary involved in the agri-chemical sector whose products are mainly dependent on overseas orders.
11.
During the financial year, the Company increased its issued and paid-up capital from RM65,085,000 to RM65,585,000 by way of allotments of shares for cash under the Employee Share Option Scheme as follows :


                    
     RM

As at 1 January 1999
65,085,000

Allotment dated :
15 January 1999
       57,000


31 May 1999
       29,000


15 July 1999
       27,000


28 July 1999
     115,000


27 August 1999

66,000


30 September 1999

72,000


26 October 1999

66,000


7 December 1999

68,000




As at 31 December 1999
65,585,000

Subsequent to 31 December 1999, the paid-up share capital was further increased to RM65,658,000 by way of an allotment of 73,000 ordinary shares of RM1.00 each for cash under the same scheme.

12.
Please refer to TABLE 3 for the Group’s borrowings which are all in Ringgit Malaysia as at 31 December 1999.  

13.
Contingent liabilities pertaining to corporate guarantees given to financial institutions for banking facilities granted to subsidiary companies amounting to  RM37,552,000.
14.
There were no financial instruments with off balance sheet risk as at the end of the current financial year.

15.
A suit had been instituted against Delloyd Industries (M) Sdn Bhd, Delloyd Auto Parts (M) Sdn Bhd, Delloyd Electronics (M) Sdn Bhd and Delloyd Auto Parts Mfg Sdn Bhd which are all wholly owned subsidiaries of DVB (collectively known as “Defendants”) at the High Court Shah Alam on 7 January 1999 by Mr Yeow Kok Kwey trading as Carsonic Enterprise (“Plaintiff”).  The Plaintiff had in the said suit alleged that the Defendants have manufactured the switch module for cornering lamp (“the Product”) in breach of the patent registered by him on 31 May 1997.

Todate, the Plaintiff’s application for Summary Judgement had not been fixed for a  hearing yet and the Plaintiff is claiming for the following :-
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(i) an injunction to stop the Defendants from manufacturing, selling, exhibiting, distributing the Product for commercial purpose without the permission of the Plaintiff;

(ii) an account to be taken relating to the profits to the Defendants as a result of the infringement of the patent;  

(iii) compensation to be determined by the Court together with the interest at a rate of  8% per annum from the date of judgement to full settlement;

(iv) legal cost; and

(v)
other relief granted by the Court.
Based on legal opinion, the directors are of the view that the patent registered by the third party appears invalid and it is most unlikely that there is any question of infringement of any patent by the Group, and as such, no material liability is expected to arise from the legal suit.

The hearing for the Plaintiff’s application for summary judgement has been fixed on 14 March 2000. 

16.
Please refer to TABLE 4 for segmental information.

17.
There were no material changes in the profit before taxation as compared with the proceeding financial quarter.

18.
During the financial year, the Group’s turnover increased by 64% to RM101.1 million
 and profit before taxation increased by 166% to RM19.2 million.  The substantial increase in turnover was partly due to the improved performance of the automotive market which is the Group’s core business.  The other sectors which contributed to the increased turnover are from Agro Chemical and Plantation Sectors which contributed 23% amounting to RM23.3 million towards the total turnover for the current financial year.

No tax charge on current year’s profits has been made as the amount of tax payable is waived in accordance with the provisions of the Income Tax (Amendment) Act 1999.

19.
Barring unforeseen circumstances and with the continuing improvement in the country’s economy, the directors are confident that the Company’s performance during the next financial year will be better.    

20.
Not applicable. 
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21.
Dividend

(a)
A first and final tax exempt dividend of 10% has been recommended.

(b)
(i)
amount per share : 10 sen per share tax exempt.


(ii)
previous corresponding period : 5 sen per share less 28% income tax.

(iii) total dividend for the current financial year : 10 sen per share tax exempt.

(c)
date payable :  On a date to be announced later

(d)
in respect of deposited securities, entitlement to dividends will be determined on the basis of a record of depositors on a date to be announced later.
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